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and is sent to the other bank for pay-
ment or collection;

(2) The bank at or through which an
item is payable or collectible and to
which it sent for payment or collec-
tion; or

(3) The bank whose routing number
appears on a check in magnetic char-
acters or fractional form and to which
the check is sent for payment or collec-
tion.

(m) Returned check means a cash item
or a check as defined in 12 CFR 229.2(k)
returned by a paying bank, including a
notice of nonpayment in lieu of a re-
turned check, whether or not a Reserve
Bank handled the check for collection.

(n) Sender means any of the following
that sends an item to a Reserve Bank
for forward collection:

(1) Depository institution means a de-
pository institution as defined in sec-
tion 19(b) of the Federal Reserve Act.
(12 U.S.C. 461(b))

(2) Clearing institution means:
(i) An institution that is not a depos-

itory institution, but maintains with a
Reserve Bank the balance referred to
in the first paragraph of section 13 of
the Federal Reserve Act (12 U.S.C. 342);
or

(ii) A corporation that maintains an
account with a Reserve Bank in con-
formity with § 211.4 of this chapter
(Regulation K).

(3) International Organization means
an international organization for
which a Reserve Bank is empowered to
act as depository or fiscal agent and
maintains an account.

(4) Foreign correspondent means any of
the following for which a Reserve Bank
maintains an account: a foreign bank
or banker, a foreign state as defined in
section 25(b) of the Federal Reserve Act
(12 U.S.C. 632), or a foreign correspond-
ent or agency referred to in section
14(e) of that Act (12 U.S.C. 358).

(o) State means a State of the United
States, the District of Columbia, Puer-
to Rico, or a territory, possession, or
dependency of the United States.
Unless the context otherwise requires,
the terms not defined herein have the
meanings set forth in 12 CFR 229.2 ap-
plicable to subpart C of part 229, and
the terms not defined herein or in 12
CFR 229.2 have the meanings set forth
in the Uniform Commercial Code.

(p) Clock hour means a time that is
on the hour, such as 1:00, 2:00, etc.

(q) Fedwire has the same meaning as
that set forth in § 210.26(e).

(r) Uniform Commercial Code means
the Uniform Commercial Code as
adopted in a state.

[45 FR 68634, Oct. 16, 1980, as amended at 46
FR 42059, Aug. 19, 1981; 51 FR 21744, June 16,
1986; 53 FR 21984, June 13, 1988; 57 FR 46955,
Oct. 14, 1992; Reg. J, 59 FR 22965, May 4, 1994;
62 FR 48171, Sept. 15, 1997]

EFFECTIVE DATE NOTE: At 62 FR 48171,
Sept. 15, 1997, § 210.2 was amended by redesig-
nating paragraph (a) and paragraphs (b)
through (p) as paragraph (b) and paragraphs
(d) through (r), respectively; adding new
paragraphs (a) and (c); and revising newly re-
designated paragraphs (d), (g) introductory
text, and (g)(2), effective Jan. 2, 1998. For the
convenience of the user, the superseded text
follows:

§ 210.2 Definitions.

* * * * *

(b) Bank includes a depository institution
as defined in section 19 of the Federal Re-
serve Act (12 U.S.C. 461(b)).

* * * * *

(e) Cash items means—

* * * * *

(2) Any other item payable on demand and
collectible at par that the Reserve Bank of
the District in which the item is payable is
willing to accept as a cash item. Cash item
does not include a returned check.

* * * * *

§ 210.3 General provisions.
(a) General. Each Reserve Bank shall

receive and handle items in accordance
with this subpart, and shall issue oper-
ating circulars governing the details of
its handling of items and other matters
deemed appropriate by the Reserve
Bank. The circulars may, among other
things, classify cash items and noncash
items, require separate sorts and let-
ters, provide different closing times for
the receipt of different classes or types
of items, provide for instructions by an
Administrative Reserve Bank to other
Reserve Banks, set forth terms of serv-
ices, and establish procedures for ad-
justments on a Reserve Bank’s books,
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including amounts, waiver of expenses,
and payment of interest by as-of ad-
justment.

(b) Binding effect. This subpart, to-
gether with subpart C of part 229 and
the operating circulars of the Reserve
Banks, are binding on all parties inter-
ested in an item handled by any Re-
serve Bank.

(c) Government items. As depositaries
and fiscal agents of the United States,
Reserve Banks handle certain items
payable by the United States or certain
Federal agencies as cash or noncash
items. To the extent provided by regu-
lations issued by, and arrangements
made with, the United States Treasury
Department and other Government de-
partments and agencies, the handling
of such items is governed by this sub-
part. The Reserve Banks shall include
in their operating circulars such infor-
mation regarding these regulations and
arrangements as the Reserve Banks
deem appropriate.

(d) Government senders. Except as oth-
erwise provided by statutes of the
United States, or regulations issued or
arrangements made thereunder, this
subpart and the operating circulars of
the Reserve Banks apply to the follow-
ing when acting as a sender: a depart-
ment, agency, instrumentality, inde-
pendent establishment, or office of the
United States, or a wholly owned or
controlled Government corporation,
that maintains or uses an account with
a Reserve Bank.

(e) Foreign items. A Reserve Bank also
may receive and handle certain items
payable outside a Federal Reserve Dis-
trict, as provided in its operating cir-
culars. The handling of such items in a
state is governed by this subpart, and
the handling of such items outside a
state is governed by the local law.

(f) Relation to other law. The provi-
sions of this subpart supersede any in-
consistent provisions of the Uniform
Commercial Code, of any other state
law, or of part 229 of this title, but only
to the extent of the inconsistency.

[45 FR 68634, Oct. 16, 1980, as amended at 51
FR 21744, June 16, 1986; 53 FR 21984, June 13,
1988; Reg. J, 59 FR 22965, May 4, 1994; 62 FR
48171, Sept. 15, 1997]

EFFECTIVE DATE NOTE: At 62 FR 48171,
Sept. 15, 1997, § 210.3 was amended by revising
the last sentence of paragraph (a), effective

Jan. 2, 1998. For the convenience of the user,
the superseded text follows:

§ 210.3 General provisions.
(a) * * * The circulars may, among other

things, classify cash items and noncash
items, require separate sorts and letters,
provide different closing times for the re-
ceipt of different classes or types of items,
set forth terms of services, and establish pro-
cedures for adjustments on a Reserve Bank’s
books, including amounts, waiver of ex-
penses, and payment of interest by as-of ad-
justment.

* * * * *

§ 210.4 Sending items to Reserve
Banks.

(a) Sending of items. A sender, other
than a Reserve Bank, may send any
item to any Reserve Bank, whether or
not the item is payable within the Re-
serve Bank’s District, unless the send-
er’s Administrative Reserve Bank di-
rects the sender to send the item to a
specific Reserve Bank.

(b) Handling of items. (1) The follow-
ing parties, in the following order, are
deemed to have handled an item that is
sent to a Reserve Bank for collection—

(i) The initial sender
(ii) The initial sender’s Administra-

tive Reserve Bank
(iii) The Reserve Bank that receives

the item from the initial sender (if dif-
ferent from the initial sender’s Admin-
istrative Reserve Bank); and

(iv) Another Reserve Bank, if any,
that receives the item from a Reserve
Bank.

(2) A Reserve Bank that is not de-
scribed in paragraph (b)(1) of this sec-
tion is not a party that handles an
item and is not a collecting bank with
respect to an item.

(3) The identity and order of the par-
ties under paragraph (b)(1) of this sec-
tion determine the relationships and
the rights and liabilities of the parties
under this subpart, part 229 of this
chapter (Regulation CC), and the Uni-
form Commercial Code. An initial
sender’s Administrative Reserve Bank
that is deemed to handle an item is
also deemed to be a sender with respect
to that item. The Reserve Banks that
are deemed to handle an item are
deemed to be agents or subagents of
the owner of the item, as provided in
§ 210.6(a) of this subpart.
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